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K. Chad Suraess
Associate General Counsel

chad. burgess@rscono. corn

December 17, 2010

VIA ELECT NIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Camlina Electric & Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE&G and Seawatch North Tower
Property Owners Association, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

Ifyou have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeflrey M. Nelson, Esquire
John Flitter

(both via U.S.First Class Mail)

scANA services, Inc. - teael aeeulalery Department-210 operation wey -sac etta - cayce. smnh cmoane - 10008-1701- carat atyettet



ORlGlNAL

AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

/I tl
This Agreement made and entered into this day of 2010, by and

between SOUTH CAROLINA ELECTRIC dt GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and SEAWATCH NORTH TOWER PROPERTY OWNERS
ASSOCIATION, INC. , its successors and assigns, hereinafier called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natuml gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
TarifF Rate Schedule 33, and effective December I, 2010, Buyer will receive service under the
terms of this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas fmm Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas &om Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 158 Seawatch Drive, Myrtle
Beach, South Carolina.

NOW THEREFORE, in considemtion of the covenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
selvlces.
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Buyer agrees to purchase Irom Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragmph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 52 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty mte per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this pamgraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. PO T OF DEL VERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Sella"s measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines I'rom this location to the point or points ofusage.

4. DELIVERY RESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5. TRANSPORTATIO ERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belong'ng to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer, Service provided hereunder is in lieu of natural gas provided

fiom system supply. Buyer agrees that the transportation service is provided on

an interruptible basis, Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 52 dekatherms, excluding shrinkage

volumes, of natuml gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions inay be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

(d)

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSES ION OF GAS

Alter Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(I) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered &ee and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may &om time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's itystem for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service AIFeements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority ofacceptability and redeliverability.
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pm rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natu' gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any cutoff-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4)

(5)

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system,

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume translmrtation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natuml gas under the terms and conditions of this
Agreement at 10:00A,M. Eastern Time on December I, 2010.

SCEG06-011



TERM OF AGREEMENT

This Agreement shall become effective on December I, 2010, and shall continue in full

force and effect through November 30, 2011, and &om month to month thereafier
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

8,

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered fiom Seller's system

supply pursuant to the standby pmvisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under,

the contract, may conduct periodic reasenable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for pmtection against the risk ofnonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TE AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Attn: Susan Housand
Seawatch Tower North
133144 AveNSte201
Myrtle Beach, SC 29577-5972

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SEAWATCH NORTH TOWER PROPERTY
OWNERS ASSOCIATON, INC.

SOUTH CAROLINA ELECTRIC 4 GAS
COMPANY

By

(resid nH
By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title Title

Date Date

SCBG06-011



Exhibit A
SOUTH CAROUNA ELECTRIC 6 QAS COMPANY

RATE 36

QAS

TRANSPORTATION AND STANDBY SERVICE
6 ags I of 2)

AVAILABIUTY

Transportation service is evagabls to eny customer who has grm requirements of 60 Dekalhwms Memnum daily QuenNly (MDQ)
or grestw and. who owns snd deNvers gas to Ihs Company at en acceptable point of connection, for dsgvery by lhs Company to
Ihe mmlomw'a regumr point of swvtce.

gervlkm will bs suppNed st the best eflorls of the Company and msy bs restricted from gme to time due to operating limitations on
lhe Company'4 system or from twnl pwly restrcNons. In the event of such limitabons, lhe lrsnsporlatkm swvlce ls subordlnele lo
service under a6 other rata schedules and may be curtailed or Inlerrupled, normally upon not less than two hours advance noNce,
or, when neosssitetsd by condgons affecgng the Company's gas system, upon less than two hours advance notice.

Transportation gervlce

Monthly Demand Charge:

Find

Commodl Cha

50 Dakatherms

50 Dskathanns

RATE PER MONTH

662 00
$7.1$ per Deksthwm

1.4533 per deNvered Dekafherm

(a)

DETERNNNATION OF BILLINQ DEMAND

Sggng Months of Novamberutprg:
The monthly bgling demand shsN ba the grealssl o«(1) The adust MDQ; (2) The conkect MDQ; or (3) 60
Dakalherms.

gggng Months of Msyd)embow
The monthly bNling demand shell bs tha greatest o«(1) Ths adust MDQ; (2) 60% of lhe wmlrsct MDQ; or (3) 50% of
ths highest MDQ occurring during any of Ihs praosding billing months of Novemberutpdl; or (4) 60 Dekaiherms.

Standby Service

In addition to the demand charges for trsnspwtatlon swvlce the «slowing dmrgss wgl apply for gas suppNed by the Company.

(a) glglng Igontha of Novembw~lr
The monthly blNlng demand shag be the greatest o«(1) The adust MDQ (2) The contract MDQ; or (3) 60
De«st«arms.

Demand Chs

Commodi Charge

(b) gggng glonths of Meydyctobsr:

Demand Cha
Commodi Charge

$9.00 per Dakathsnn

$7.$213 psr Dekalherm

Nona

3 7.9213 per Dekalherm

NENIMUM CHARGE

The monthly minimum charge shell be the demand chwges ss determined above.

ADJUSTMENT FOR RECOVERY OF QAS COSTS

Tha commodity charges above indude gas coals of 35.4704 per dekatherm. These charges are sub)act to ad)uslmsnt by order of
the Public Service Commission of South Csrogna

DELIVERED QAS QUANTITY

mohan separate metwlng ls nol feasible, the Company shag assume for bNNng purposes, unless clhmwlss agreed to. that such
metered volumes regem deliveries under this rate schedule prior to gas received under sny other rate schedule.

The quent«y of transportation gss reoslved into the Company'5 systwn for tha customef s sccounl lo be degvered lo the customer
by the Company shall be reduced by 3% in measurement lbr Nne kms snd u~ for gss.

Egactlvs For Eggs Rendered On and After the 1st Bgling Cyrda of November 2010



SOUTH CAROLINA ELECTRIC B GAS COMPANY

RATE 3$ TRANSPORTATION AND STANDBY SERVICE
(Pape 2 of 2)

DELnfERED GAS OUANTITY

The volume of pas nmslved on a dally basis for customer's account may not equal the volume, less shrinkage, defivsred io the
cuslomer. The result wS ba deemed en Imbalsrme. Customer' ~ account wfil bs reviewed et Ihe end of each monlh, or on termlnsdon

of Transportation Service or curtsfiment or dlsconfinuence thereof. If the Imbalance le such Ihst Ihe customer has received mme pas
than wes defivarsd to Ihe Company durlnp Ihe pertod under review, customer shall be bfilsd for such es standby service. If the
Imbalance ls such Ihat ihe customer has received lese gas than wae defivered lo Ihe Company, the Company may mwmlse one ot
two opfions, ln fis sole dhcrefion. The company may: (I) deliver Iha »mess gas to Iha customer, over Ihe next calender month

succeeding ths review, at such fimes ss tha Company shall determine In gs sots discrsgon; or (2) buy I»csea gss at Company's
lowest defiverad purchase prk» In ttmi month from sny of Company's suppliers.

LIABIUTY

The Cmnpsny shsfi not be fiebfe for curlagmenl of service under Ihhl rale schedule or lorn of gas of Ihe customer ss a result ol any
steps taken lo comply with any law, repulafion, or order of eny governmental apency with turtsdhtlon lo repuiate, alk»ste or control

pas supppee or Ihe randfilon of service hereunder, snd rag»discs of any defect in such lsw, repulafion, or order,

Gas shaN be and remain Ihs poperty of the customer whga being vansported end defivered by Ihe Company. Ths customer ahafi be
responsible for malntslnlnp all Insurance fi deems necessary to protect IN properly interest in such gss belbre, during, snd after
receipt by the Cmnpsnir,

The Company shall nol be lbble hx eny Nss lo Ihe cuslomer arising fiom or aut of servlos under Ibis rais schedule, Inoludlng loss of
gas In the possession of the Company or eny other cause, except erose or wilful negfipence of Ihe Company's own employees or
agents The Company reserves the rlghl to commingle gas of the customer wfih other suppfies,

SALES AND FRANCHISE TAX

To Ihs el»vs udl be added sny eppluabls sales tsx, frarmhlse fss or business ficenee lsx which msy be assessed by sny stets or
local governmental body.

Afi bfils era nat snd payable when rendered.

PAYISENT TERMS

TERIS OF CONTRACT

The customer shell execute an Apreement of Service wph ihe Company which shall spadly Ihe maximum dlfify volume of gas to be
Iransporled, Ihe period of time that the Company wfil receive such gas, snd afi conditions under which degvery to Ihe Company wfil be
accepted and degvery to Ihe customer wgl be made. The customer must provkie Ihe Company wfih afi necessary documentefion of
owlulfship snd sulhortssfion Iequbsd by sny mpulskÃy bod'f wgl tudsdlcfion

GENERAL TERNM AND CONDITIONS

The CompanFS General Terms snd Condfilons ara Incorporated by reference snd a part of this rate schedule.

ANNUAL NOSSNATION

Customs» must elect to receive a) Traneporlsfion Service only, b) Trsnsporlsfion Service wfih Standby Service, or c) Standby Service
only for sech applicable period. Such eleofions muei be made to the Company In wdlinp by October 13th of each year to bs effsogve
for sech month durtnp g» period Nm»mber 1st to October 31st fofiowlnp. New customers under this tsrN shsfi sisal volumes el Ihe
fime Ih sir service contr»i becomes elective. If no prior elecficn hss been made then Ihe customer wfil remuve Standby Serfs» only.
If any customer fefis lo make s timely eleogon, then the prior period slsofion will cany over for the fogowlng period. Afi elections shall

be blndlnp for the durefion of the Nmmmber 1st to Ocmber 31st paflod and msy r»l bs revoked, suspended or modified by Iha
Customer.

Egsotive For Bpls Rendered On and After the 1st Blipng Cyde of November 2010



EXHIBIT 8

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's finn gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included In the base rates to the extent approved by the Public Service
Commkrsion. All costs and factors will be recalculated monthly for a forward looking 12-month
pedod. Adjusbnenis in gas cost factors will be made for afi factors In any month in which the
recalculafion indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recaiculafion Indicates the adjustment Is lees than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate If, in its sole discretion, It determines that a rate adjustment
would reasonably impact customers' bfihr. The recalculation shall be made based on informafion
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month In which they are
to be effective. Afi components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credfis, capacity release credits, over or under cofiecfions, canylng
costs, etc.) shall reflect current forecasls and bahrnces as of the date of the recalculation.
Differences between firm cost of gas revenues actually bfiled and finn cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
wlfi be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of onekwelfih of the annual applicable interest rate. This
annual rate ls defined as the rate of interest as of the first day of each month for 10~ear U.S.
Government Treasury Bills plus an all-In spread of 66 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate wig be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity wfih no carrying cost appged to over or under-cofiection balances
equal to or exceeding $20 mfillon dollars. The resulting interest adjustment will be appged to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class ~ a b+c x te Cia Pe nta es
Firm Sabre Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from inierrupiible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in 8
below.

Eft'ective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afi calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shafi be credited to the Demand
Cost. Additionally, SCE&G will revise ths rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment tiling.

B.

NOTE-1: "Released Capacity" shall indude afi transactions which involve the use of gas
transportation capacity dghts, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity' transactions, less afi transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, induding afi

costs Incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~
(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landffil gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attdbutable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by Interruptible sales therms for ths month. (See "Note-2" Below)

(s) Total firm therm sales of gas, Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Asscdation of Regulatory Utility Commissioners (NARUC).

NOTE-2: Speal Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rats for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the caiculafion of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptlble Sales

Intsrruptible sake are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark pIus $.02081 per therm is higher than the pres quoted for
interrup5ble sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those intsrruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entedng the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose pdces are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be exduded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptlble Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptlble sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated fn factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Oflice of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY

Thj
'

I I
GENERAL TERMS AND CONDIT ONS TO INDUSTRIAL SERVICE AGREEMENTS FOR

tQJANUARY 1, 1985

to SGMG Golf)PNtfzy Atfijc)6 I

GENERAL

These Tenne and CondlNonz lo Indusbbl Sswke Agreemsnls ars supplemsnbqr to the Rube end Regulations issuwt by the Publk Service Commhskjn of South Carogna end Nw

General Tenne snd Condkions of South Carolina Ebcblc & Gss Company ss pmvldsd by Ihe Pubfic Servkw Commission of South Csrognh

Ths pmvlsbn of Ihess Terna end Conditions apply to ag pomona, perlnsrships ccrpom gona or olhwe dssignabd as Industrial users who ere Iawkgy weel vin'g gss servke frcm South

Csrofina Electr'a & Gee Company underrate schedules or sewks ngrsemenh Bed with the Commhslon.

South Carogns Ebckk & Gsz Company is referred to herein ss 'Seller', snd fhe ussr or pmspecths user is mfsrrsd to ss "BuyeV. The Puwk Service Ccnxnhslon of South Csmgna is

rsfened to hsmk as 'Commlwiooq

Art(cia jl

DEFINITIONS

Except where Ihe context othwwhe indicates another or rggs rent meaning or Inlent, Ibs fogowing ismw sre Irdsnded end used and shall bs cormlrued to have meaning as follows:

1. 'Day" shag mean a period oftwsnfy four (24) consecuNve hours beginning and ending st SD0 A M, Esslem Time orat wrch time ss the Seller and Ihs Buyer may gree upon.

2. "Month' shag mean the psrkd between any two (2) regular readings of Sage/s msbrs whkh shefinot bs less then twsnlywlg M (28) days nor mors gmn

thlrtydour

[3)days,

3. 'Year" shall mean s period of 365 days commendng with fhs day of Nrst dsgvery of gss hereunder and sech 365 days thereafter except that in a year having s dafs of Februwy 29th,

such year shag consht of 366 days.
4. "Cubic foot of gas" shall mean Nw amount of gas required to NN s cubic foot of specs when the gss Is stan absolute prsssum of fourteen snd sevenlyrthree hundredlhs (14 73) pounds

per squaw Inch at e bmpsrslure of sixty (60) degrees FahrenheiL

5. "CCR shaNmsanons hundad(100) rmbkfeetofgas.
8, 'MCP shag mean ons fhoussnd (1000)cubic fest of gee.
7. "BTU' shaN mean a Brlthh Tbsnnrd Unkand Is the amount ofhsat mquksd fo reise Ihs temperature of one (1) pound of waler1' Fahrenheit at 80' Fahrenheit.

8. "MMBTU' shsN mean one mBon BNNsh Tbsrmsl Unih,

8, 'Therm" shalt mean Ihe quanNly of heat energywhich Is 100,000 Brlgsh Thermal Unlfs.

10, 'Dekslherm'(dl) shag meanonmggon Brllhh ThermslUnNs andh synonynwus fo the lenn MMBTU.

11. 'Natural Gss" or "Gss' shall mean nstunrl gas, processed, unprocessed, veportzsd liquld nstuml gas, synlhsgc gss, propane air mlxtwe or any mixture of these gases.

12. 'Firm Servks' siwg mean fran publhhed tariffs and/or contracts under whkh Setlsr le expressly cbligeled to dsgvsrspecgk volumes witbk a given Nms period srrt whkh sntlclpskm no

Interruptions bul which may permit unexpected Interruption In case fhe supply to higher prkriiy cuslomemh Nvrmtenerf

13. 'Inlerruptible Servke" shall assn serrtca fiom approved contracts under w'hkh Company is not expressly obggaled fo deliver spedNc volumss wghln a given lbne period, end whkh

snlklpabs end psrmgs Infanvpgon on short noNce, or swvlcs under approved confrach whkh expressly or imp gsdly require Inslalbtlon of a Nemale kel capablSy,

14, 'Commerdsl Serrtcs" shag mean service lo Customers engaged primartly in Ihe ssb of goods or services induding IrwfituNons and loosl, sets and federal government agencies for uses

other than those involving manufacturing or elertrio power gsnsrsNon,

15. 'Industrbl Ssrvtces" shag rrxwn service to cusfomsrs engaged prlrrwrgy in a proosss whkh creates or changes rsw or urdlnhhsd rrmtsymls Info another form orpmduct Indudlng the

g snare Non of ebctrk power,
18. qrlant Pmleclion Gas" shag mean the minimum volumes required to prevent physical harm to ths pbnt bcNINes orderwsr to plant pwsonnel when such protrmllrm cannot be alforded

through Ihe use of an sltemah fuel, Thh Inrtudes Ihs prctecgon of such msbrbl In process as woukf olberwlss bs deslmyed, but shall not include delivsrlss mqrrtred lo maintain pbnt

producNon, A dstennlnsdon agl be made by Ihs Seller of minimum volumes required, Such essential vohmss wlN be dispatched arxerdlngly.

17. 'Fssrfsfock Groy shay mean natural gas used as a raw mslsrbl for Ns chemkal propsrlbs In weafing en end producL

18, "Process Ges" shall mean gas used for wbkh sgsmafs fuck, other Ihen another gsssrms kel, are not lech nksgy fess lbb such ss In appNcatkns requiring prechs temperature conbuls

slid plecfss Nenw chsmclwhym.
Ig, "Boibr Fuel' shag mean naluml gas used as fuel for the gweaNon of steam and Inktwnal combustion tmblne engines for Ihe generaNons ofelectrkgy.

"Agemafs Fuel CapabBqv sbatl mssn s sNusNon where an egemale fuel coukl have been utilized whether m not the fsdglbs for such uss have sctusfiy been insla gad; pmvlded

bcwevw; whee the use of natural gss h for plant prolscfon, fssdstock or process uses snd ths only sgsm ate fuel Is propane or other gaseous kml, then Ihs Buyer wgl be Imnted ss if

he hsd no albmats fuel cspabNily.

!1. 'Qss Supply DeNrfency' shefimssn any occurrence rslsBS lo Sefiw's gas supply whloh causes Ssgsr to dslkmrlsss thsn Ihs blsl rwlulmments of Ns sYstem, induding fsgurss o(

supplbmtodeg rgzsfraemm, ~ulrem~Mgmfq sy tmskmim, c~stk oig f Nrt mdmfmq wsnyother~~whkhhwtwuxmmbdhsrelnwhkh
sgech Sellw's gas supply.

2. "Storage Injectkn Requlrsmenh' shag rsqsn sg volumes required by Ihe Sslbr for Injsrtbn Into underground storage, Including cushion ges, end bf Nqulflcsgon, Inrtudlng fuel used for

injecgon and In Nqugkstkn plsnfs, or for puch other storage pro)ecb that niay be devstopsd expressly for Ihe pmbndcn of supply to high prkrgy ussrb. ,

3. "Seger Uss" shall mean ksl used for Nss compresskn, LPG pbnh and LNG plants, other gss needed by Sdlbys brrtltiss lo kmish Nrs requlremenb of Buyers, together with

unaccounted for gss. This g rw shag be conskfwed Inrfudsd in Prkrgy of Ssnrlce Calsgmy 1, Other vga l uses of Seger surh as flame stsbglzstlon requlmmsnls, wS bs met Ss long as

such uses do not)sopsrdlzs swvke to ib Nnn sewice Buyers.

"Essential Human Needs" shag mean nsfursl gas servke, which, if denied, woulrf cause shutdown of an operation rssuNkg in Ihs ctoslrrg of Ihe sslsbtlshment essential lo maintaining

the heagh and safely of the general public.

I. "Thrvpoint of Degvwy' shag be al Ihe oulbt of Ihe Segeys measuring equipment end nrgulsllng squlpmsnt,

k "Emergency Servks'shag mean suppbmenlsl degverlss ofnskrral gss that maybe required lo forestall Inapsrsbb Injury to Nfs or pm party Inckdlng envlnmmenlsl smsrgsnoles.

Artlcje Ijl

CURTAILMENT OF SERVICE
In Nrs event of a Gas Supply Dsfkbncy on Ihs Seger's sysbm, ths Sager shag require curlaNment rrt ssrrhe lo Buyer In smelencs wgh Ihe fogcwlng procedure

Ths Seller shag order curtzrtment of salsa made to Boys/ s pmchsslng gas under lhs Sells/s rale schedubs or speck l confrects in descending on!er In accordance wNh prlorzy of

swvlce cslegorfss set forth below. Approved smergermy gas h saw ptsd from curbgmsnt,

1. Rsslderdbl and smog mmmerclsl Buyws gens than 50 MCF on a peak day) and sssenNal human needs customers where thws h no inslalbd or svsfisbls agemate fuel

cape Miiy.

2. Large ccmmsrtfsf dlrert Same requkements (50 MCF or mom on a peak day); Sm Industrial rsqulremenls for plant protecNon, teedsfock and pmcsss needs; snd storage

InjscNon requirements.

3A. Fkm kdustrlsl requhamsnh for uses oftmr than bolbr fuel which do rmt qua gfy for Category 2.

3B.Firm commsrdsf and kduslrial bolbr lbel mquirmnenls up tc I000 MCF on a peak dey.

30, InbnopNbie requirements for human need lypes of faclMes such as pubgc bugdlngs, hosp gals and laundrbs,

3D. Inbnuptkle mqulrwnsnls for disci tbms sppgcsgons which csn uggze only another gaseous fuel as an albrnate,

3E. Infsrruplkb requirements for direct fbme applfadkrw which can ulfilze a fuel other Ihsn a gaseous fuel as an sfiemsb.

3F. Irdsrruptiwe requirements for boiler fuel use ot less Ihsn 300 MCF on e peak day,

4, S.EFT BLANK INTENTIONALLY)

5, (LEFT BLANK INTENTIONALLY)



Aitfc(e X
BILLING

I, Bghacrrtxded bum raspings hkan of Bogeys mekus skag be mnrfered and patf monOrlpwilb hn (10) days oflbs bfifuw dsbx A mwrgr sbafimean apeAxl beglnnlng on Ibe fssL

recognlnxl work day cf Ibe cskmdsr msSL and endhg cn Ibs first mcognked work day of Ibe next succeedirg caleodsr monlb, or st such oker equlvalwl permf as Belhr may

dawn ecesssry. Stewed Buyer hfi h pay any amount dus M Sefw when sane h due, s lah payment chuge of ons arri one img pwmml (I M tt) will be wwed lo any balance

rwnalnhg twxdyGvs (25) drqs slhr Ibe bghg dah. Ifsuch fakuu h pay ccofimxm Sage nwy we pend dsfimdas cfgas bweunder. Tbs exerche ofwrdr dgbt sbafi bs h
addgon h soy and agoSwr rsnxxgm avafiobh lo Belhr.

2. If N shall be fmmd IbstBuyer hm been mxmhwged or undwcbwgedh any form whshosw under Ibe provhkn hereunder, Selhrsbas lake acfion w conectsucb btfing pumuant

lo cunant Rukn usd hgulalkm govenring gss vishnu hsued by gm Goulb Csrolha prdgc gwvlos Commhslm

Artfc(e X)

POSSESSION OF GAS AN INDEM) NIFICATION
1. As behmm Ow parOesbeulo, gefisrsbag bedeemedh be h ccukol nnd possesslon of Smges degvsmtm bweundwunfil 5 sbsgbsve been degmmd lo Buyer at Nm pohluf

Delbmy sNw vriddr Buyer shall be deemed to bs h conkM and pcmssskn Ihsreofi
2. Buyer shag indemnify end lmM liamdms Sm Be5er from any end sg kes (nduding desgr), damage, or liabSy Incurred bylbe Gelhrby reseal ofany ad of Nm Buyw, Ih agents or

mphyswt h sm mcriring, uss w sppgwscn of saki gss cn Ihe Buyers skis cf Ibs pckri cf Mlery ushas Ibu eaux! shag bs dus Io Sl8 sokl nrgfigerxe of sm Brgw, fis 8g8ah
or ompkrrssx Tbs Bohr sbas hdemnlfy end hold banshee Ibe Buyer kom aoy aod afi kss khrckxgng dealb), damage or sabsfiy hcwred by se Buyer by nmson d any act of the
Gelhr, Ih egenh or employees, unhss Ibs same sbafi be due lo Se sold regligencs oflbs Brier Ns agents or employees

Art(c(0 X(t

WARRANTY OF TITLE TO GAS
1. Seger wammls Ibe Bhlo sfi gas deSversd hereunder anrilbe

right

i sell Sw same end Ibatsucb gas sbsfibs kee sml cher from ag New and advene chime,

Art(c)0 XIII

FORCE MAJEURE
h lbe event of offer pety terato behg nmdered unabh wholly or In part by foxe ma)aura h cany oui Ih cbfigagcns under Ibh confracl. other lban smoke paymenfs dm
bwmmdw, it Is agreed ibat on such party ghhg nobce snd full parikuhm of such fees majeure h wmhg or by lehgrapb lo the ogrw party as soon as pmsibh agar Ibe
occurnxue cflhe csuse mfied on, gnn Se & bfigsfirxe cfSw party gMng wrdr nogxx so far ss Ikey am stfechd by such krcs ms(awe, shag be uspended during Om on5nuous
of any kwbfifiy so csuwri bul for reknger pwhd and such cams skag as Gras posshh be remedied wlh ag nssona% dispakk Tlw brnn rome me)sony es empkrysd harsh
shall mean ach of God sblhm, lockouls, or olber hdusMM dhhrbances, ach of publk enemy wars, blondes, Insunscfiom, rlofs, epklsnks, landsiwes, figbbinh ewlbquakss,
fires, storms, Nocds, wasbouls, snusbt and reslrahh rrigovsmmeM and psoph, cvfi disturimnces, expkmmw, breakage or~lo macbhwy or Ihes or Ifips, frssrhg of
vxdh or Ihes or pipe, pwfisl or wrfim falhm of soume of supply, and eny cger causes wisher of Omkkrd bweh ~or otbwvriss, om wgrh Om conlml et Ibe party
dsknhg suspenskm ml wbkb by Ibe exsrdss cfdk'dggence suck party h unaMe h pmwmt or uvsrccmW such tame slmfi Wmwhe Induds (a) h Oxne hshnaw wbsm cger
party bwsh is wquinxl fo obhh swvihdss, rgbtoofomy g nels, pemgs, or ficenses; sml (b) h Ness insbuvxm whee egber party bewh h mqulwi fo fumML maledsh and
supphn to sscruu gnmh or pennlsske from any governmental ngsrxy lo enaMs such party lo fog SI Ih obfigafions hmuonder, Ibe Inabgty of such party to acquire at reesonabh
cast ml afier Nm exsntm cf reascea& dggence such ma!uriah awl supphn, pennlh snd usunhskmk
It is undwskmd and agnwd gml Sm ssgsmsm ofsMkss or lockouh sbafi be enfinriy nfibh Om dbms!km of gm party hvobed wxl Ibal Ibs ahern mquimmsnt Inst soy force
ma)sum skag be remedied will afi ressormbls dhpslcb sbafi rot mquim Sw sewsmsrri ofskikes or kxtvxrh acceding lo Ibe demands ofopposhg party when such cones Is
Insdvhnbls Irl Oxr divcrafioll of suck party.

1.

2

3.

4,

5.

Art)c)e X(V

M(SCELLANEOUS
Ifegber pwty shall fag to perform any of Ibs covenants or obrgaficns imposed upon 5 underandby vklue of Ow Bwvke Agreement ofwbkb Ibww General Terna and Cond gone
we a part, (except where such hlkuu sbafi bs excused under any cf Sm pnnhkes of Ns Bwvke Agresmenik then h such avant, Ibe ogwr party msy, at Ns option, hmfinsh Ibh
Gervke Agmsnvxd by pmceedhg as folkmw The party not in dehug skag cmse a mglen rmNcs lo be served an Sm pwly h default, sbdhg specgcagy Gs cause for lsnnhafing
Gh Garvks Agnmment and dechring il fo bs the Inhn8on of Sw party gMng Ibe nofics h iermhah Sw sanxr Ibereupon Sw pwfy In defaug sbaNbave Otriy (30)days alhr Ibs
swvke of Ibe sforssakl aofice h wbkb to rwnedy rnd remove said meso or causes and futy indsmng'y Ibs party not h dehug for any end sfi consequences of such beach, Ihw
such noSce sbafi be wlgvkmm and Ns Gwvlcs Agresmwri shel crmguw h hfi Brea arid efiocL In casa Sm party h dehdt does nutso needy and nmevs Sw nolke for eny end
afi consequences of such wench, vrihh wdd period of Iblrly (30)days. Ikon 0th Sendcs Agnmmerri sbsfi become null and told Oumund agar Ibe nqdndkw of salri perkxL Any.
cancsfagm ofNs Bwvim Agrsumem pnspwrih Ge pnxririruw dgrh Arficls sbafi be wgrcul pre)wfice h Ibe right ofparty not h defsufi W cogod any amounh Iben due 0wrd
w Shout weber of any niner nmedy h wbkb OIs pariy not )r defsuN may be enMed forvhlafion of Ns gwvke Agreement.
The Gwvke AgnmmsnL ofwMcb lhasa General Terms wld cnndwore ws s pari Nweof shall be Mnrfing upon and inurn le Ibe benew of so Seger and Ibe Buyer and their

em!souls end swrigmx

SXCepl aS OOunnhe prcriried, eny ncfioe, requeSL damsel, Shfement a bg, nlkb egrW Buyer Or Sofar may deaim fO glVe IO Ibe alber Sbafi bo in Wr 0hi end Sr bag be Ccnmhied
as fully defused when mated by prepakf reglshred nag addmssed fo said party st Ih last hewn post ogke sddnms, or at such alber wkkusses as eWer parlf may dwrignah h
mWng. Itculhs ~lkes, kxdxfing mcnOriy slahmwds and paymenls, sbafi be ccnrkhad as duly degvwwf ubeo maSed by elfimr reghhred or mdkwy mali
Buyem oovenanh and agnus lo execute or We or rxrcpende wfib Se5sr h Sw ucecugm or fifin9 of wry reporL csrgficuhm'oiberdocumnri rsquksd by wq~agency
bmrirc~ over Ghs axdract or Ge pwSss harsh or any oNer cwgficws or document nqueslsd by Ge5sr~for Gegwto oh!ah Ibe benefit d any exemplhn fimn

sahs, use orolber tax. Buyer skat hdemngy Selhr for any trna suslahed by Gelhr as a resug of Buyers bnmcb cf Ibh covensnL

The parfies Ieuh h execofing 0w gwvke Agnmment ml Ibwm Genwal Tume and Condilkns, ~e NMNsse Geneml Terna aml Cndilkms sw a part ofSm Gsrvkw

Agmement

Seller. South Carolha fihctrh and Gas Com

By: Warfin IL Pbalsn

Title

Date ? )dy


